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2. The tangible personal property subject to this Agreement shall be personal
property, exciuding mventory and supplies, used within Reinvestment Zone No.120, which shall
be hereinafter referred to as the “Personalty.” The Personalty will have a Taxable Value of not
less than Five Million Dollars ($5,000,000.00) and is or will be owned by the Owner and/or
their affiliates. Owner shall timely render their personal property value each year to the Central
Appraisal District. The term Taxable Value as used in this agreement shall mean the assessed
value for tax purposes as determined by the Collin County Appraisal District.

3. Owner may not relocate, for purposes of maintaining taxable situs of tangible
personal property, the Personalty on the Real Property in other Reinvestment Zones in the City.

JOBS

4. The Owner estimates the proposed development of the Real Property as shown in
EXHIBIT “B” (the “Development”) 1s estimated to result in approximately 450 full-time jobs at
the Development when the new office building is completed.

IMPROVEMENTS

3. The Owner shall complete construction of improvements and/or repairs to the
Real Property (hercinafter referred to as Improvements) to include a not less than 160,000 gross
square feet office complex on or before January 1, 2012 with a Taxable Value of not less than
Ten Million Dollars ($10,000,000.00) provided that Owner shall have such additional time to
complete the Improvements as may be required in the event of “force majeure,” if Owner is
diligently and faithfully pursuing the completion of the Improvements, or if in the reasonable
opinion of the City, the Owner has made substantial progress toward completion of the initial
phase of the Improvements. For this purpose, "force majeure” shall mean any contingency or
cause beyond the reasonable control of Owner including, without limitation, acts of God or the
public enemy, war, riot, civil commotion, insurrection, governmental or de facto governmental
-action (unless caused by acts or omissions of Owner), fire, shortages of material and/or labor,
explosion or flood, and labor disturbances. The date of completion of the Improvements shall be
defined as the date a Certificate of Occupancy is issued by the City of Plano.

0. The Owner agrees and covenants that it will diligently and faithfully in a good and
workmanlike manner pursue the substantial completion of the Improvements as a good and
valuable consideration of this Agreement. Owner further covenants and agrees that all
construction -of the Improvements will be in accordance with all applicable federal, state and
local laws and regulations or valid waiver thereof.

7. The Owner agrees and covenants that it shall occupy office space on the Real

Property and there shall be approximately 450 full time jobs Jocated in the Development, referred
to herein as the “Purposes.”
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DEFAULT
8. Any of the following events shall be deemed a breach of this agreement resulting
in default:
(a) The Improvements are not completed in accordance with this Agreement;
(b) Owner allows its real or personal property taxes owed the City on the Real

Property, Improvements, or Personalty to become delinquent and fails to timely and properly
follow the legal procedures for protest and/or contest of any such ad valorem taxes;

(c) Owner fails to occupy the Improvements for the Purposes set forth in
paragraph 7 above on or before December 31, 2011;

(d) The initial Taxable Value of the Improvements to Real Property and the
initial Taxable Value of Personalty placed on the improved Real Property on or before January 1,
2012 and maintained on the Real Property during the term of this Agreement is less than the
minimum amounts set forth in paragraphs 2 and 5 above; or ;

(e) Owner fails to provide at least 75% of the employee commitment on or
before December 31, 2011 as provided in paragraph 4 above;

) Owner fails to provide annual certification as required in paragraph 11
below; or

(2) Owner has been convicted of a violation under 8 U.S.C. Section 1324a (f)
regarding the unltawful employment of aliens.

9. In the event that the Owner defaults under this Agreement then the City shall give
the Owner written notice of such default and if the Owner has not cured such default, or obtained
a waiver thereof from the appropriate authority, within thirty (30) days of said written notice, this
Agreement may be terminated by the City; provided, however, that such 30 day period shall be
extended 1f the default is of a nature that cannot be cured within such 30-day period and Owner is
diligently pursuing such remedy. Notice shall be in writing as provided below. Upon the
occurrence of an event of default other than under Paragraph 8(b) or 8(g) above and after Owner
fails to cure same in accordance herewith, this Agreement shall immediately terminate and all
taxes due after the event of default shall be paid mn full without the benefit of any abatement. The
parties acknowledge that actual damages in the event of default and termination would be
speculative and difficult to determine.

10. Upon the occurrence of an event of default under Paragraph 8(b) above or upon

the occurrence of an event of default under Paragraph 8(g),then the City shall give the Owner
written notice of such default and if the Owner has not cured such default, or obtained a waiver
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thereof from the appropriate authority, within thirty (30) days of said written notice, this
Agreement may be terminated by the City and all taxes, including previously abated taxes which
would have been paid to the City without the benefit of this Agreement, shall become due and
owing to the City, together with interest charged from the date of this Agreement at the statutory
rate for delinquent taxes as determined by V.T.C.A., Tax Code § 33.01, but without the addition
of penalty other than that mandated by V.T.C.A., § 33.01 or 33.07.

ANNUAL CERTIFICATION

Il On or before the 1st day of November of each calendar year during the term of
this Agreement, the Owner, or its successors or assigns, must provide annual certification
(substantially in the form attached as EXHIBIT “C” hereto) to the Governing Body of the City
certifying compliance with each applicable term of the Agreement.

ASSIGNMENT

12. The terms and conditions of this Agreement are binding upon the succesgors and
assigns of all parties hereto. This Agreement cannot be assigned by Owner unless written
permission is first granted by City, which permission shall be at the reasonable discretion of the
City, except under the following conditions:

(a) Assignment to an affiliate of Owner is permissible;

(b) A transfer or assignment of the Real Property and Improvements, or an
assignment of this Agreement, by Owner to successors or assigns is permissible wherein the
successors or assigns agree to be bound by the terms of this Agreement and Owner shall continue
to conduct business on the Real Property.

However, Owner agrees to give written notice to the City of any assignment or transfer of interest
allowed pursuant te subparagraphs (a) and (b) hereof.
ABATEMENT PROVISIONS
13. Subject to the terms and conditions of this Agreement, a portion of ad valorem
real and personal property taxes from the Real Property, Improvements, and Personalty otherwise
owed to the City shall be abated as follows:
(a) The tax abatements as to the Real Property, Improvements, and Personalty, as

provided for herein, shall be for a period of ten (10) tax years, from January 1, 2012, through
December 31, 2021.
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(b) In accordance with all applicable federal, state, and local laws and regulations, the
City’s abatement shall be based on amounts equal to fifty percent (50%) of the improved value of
the Real Property and Improvements and fifty percent (50%) of the Personalty for each tax year
from January 1, 2012, through December 31, 2021.

(c) The Owner shall have the right to protest and/or contest any assessment of the
Real Property, Improvements or Personalty, and the abatement shall be applied to the amount of
taxes [inally determined o be due as a result of any such protest and/or contest.

NOTICE

14. Notices required to be given to any party to this Agreement shall be given
personally or by registered or certified mail, return receipt requested, postage prepaid, addressed
to the party at its address as set forth below, and, if given by mail, shall be deemed delivered as
of the date deposited in the United States mail:

For City by notice to:

City of Plano

Attention: Mr. Thomas H. Muehlenbeck
City Manager

P.O. Box 860358

Plano, Texas 75086-0358

With copy to:

City of Plano

Attention: Ms. Diane C. Wetherbee
City Attorney

P.O. Box 860358

Plano, Texas 75086-0358

For Owner by notice to:

Pizza Hut of America, Inc.,

Attention: John J. Murphy
President

14841 North Dallas Parkway

Dallas, Texas 75254

Any party may change the address to which notices are to be sent by giving the other
parties written notice in the manner provided in this paragraph.
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MISCELLANEOUS PROVISIONS

15. The Owner further agrees that the City, its agents and employees, shall have
reasonable right (upon reasonable prior notice to Owner) to access the Real Property to inspect
the Improvements and Personalty in order to insure that the construction of the Improvements
and locations of the Personalty are in accordance with this Agreement and all applicable federal,
state, and local laws and regulations. After completion of the Improvements, the City shall have
the continuing right (upon reasonable prior notice to Owner) to inspect the Real Property and
Personalty to insure that the Real Property and Personalty is thereafter maintained, operated and
occupied in accordance with this Agreement.

16. It is understood and agreed between the parties that the Owner, in performing its
obligations hereunder, is acting independently, and the City assumes no responsibilities or
liabilities in connection therewith to third parties and Owner agrees to indemnify and hold
harmless City from any and all claims, suits, and causes of actions, including attorneys’.fees, of

any nature whatsoever arising out of Owner’s default of its obligations hereunder. :
17. The City represents and warrants that the Real Property, Improvements and

Personalty do not include any property that is owned by a member of its governing body
approving or having responsibility for the approval of this Agreement.

18.  This Agreement was authorized by Resolution of the City Council at its Council
meeting on the 23" day of November, 2009, authorizing the City Manager to execute the

Agreement on behalf of the City.

19. This Agreement was entered into by an officer of Owner with authority to execute
this Agreement on behalf of Owner.

20. This instrument shall constitute a valid and binding agreement between the City
and Owner when executed in accordance herewith.

21. In the event any one or more of the provisions contained in this Agreement shall
for any reason be held to be invalid, illegal, or unenforceable in any respect, such invalidity,
illegality, or unenforceability shall not affect other provisions, and it is the intention of the parties
to this Agreement that in lieu of each provision that is found to be illegal, invalid, or
unenforceable, a provision shall be added to this Agreement which is legal, valid and enforceable
and is as similar in terms as possible to the provision found to be illegal, invalid or
unenforceable.
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This Agreement is performable in Collin County, Texas. Signed this 23rd day of
November, 2009.

ATTEST: CITY OF PLANO, TEXAS, a home-rule
municipal corporation

Diane Zucco, CITY SECRETARY Thomas H. Muehlenbeck,
CITY MANAGER

APPROVED AS TO FORM:

Diane C. Wetherbee, CITY ATTORNEY

P1ZZA HUT OF AMERICA, INC,,
a Delaware Corporation

By:

John J. Murphy, PRESIDENT
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EXHIBIT “A”

LEGAL DESCRIPTION
REINVESTMENT ZONE NO. 120
Real Property
Metes and Bounds

BEING a 20.534 acre tract of land in the Collin County School Survey, Abstract No. 150, situated
in the City of Plano, Collin County, Texas, and being a portion of that tract of land described as
Tract 13 in Special Warranty Deed to West Plano Land Company, L.P., as recorded in Document
No. 20060920001358250, of the Official Public Records of Collin County, Texas
(O.P.R.C.C.T.), and being more particularly described by metes and bounds as follows:

BEGINNING at a point for corner on the southeast right-of-way line of Corporate Drive (85 foot
right-of-way), said point being the northernmost corner of said Tract 13 and the westernmost
northwest corner of Lot 1, Block A, of Ericsson Village, as recorded in Document No.
20081202010004190, O.P.R.C.C.T., from which a 1-inch found iron rod bears North 77.degrees
58 minutes 52 seconds East, a distance of 4.94 feet;

THENCE South 38 degrees 02 minutes 02 seconds East, departing said south right-of-way line
AND ALONG THE COMMON LINE BETWEEN SAID Tract 13 and said Lot 1, a distance of
384.27 feet to a 53/8-inch found iron for corner;

THENCE South 00 degrees 32 minutes 02 seconds East, continuing along said common line, a
distance of 192.88 feet to a 5/8-inch found iron rod with “KHA” cap for corner;

THENCE South 37 degrees 01 minute 18 seconds East continuing along said common line, a
distance of 298.16 feet to a point for corner in a pond;

THENCE South 53 degrees 00 minutes 07 seconds East, departing said common line over and
across said Tract 13, a distance of 140.75 feet to a point for corner in a pond,

THENCE South 23 degrees 00 minutes 07 seconds East, continuing across said Tract 13, a
distance of 616.59 feet to a point for corner in a pond;

THENCE South 41 degrees 51 minutes 32 seconds West, continuing across said Tract 13, a
distance of 283.88 feet to a Ys-inch set iron rod with yellow plastic cap stamped “HALF
ASSOC.” (hereinafier referred to as “with cap”) for corner on the east right-of-way line of said
Corporate Drive;

THENCE North 48 degrees 08 minutes 28 seconds West, along said east right-of-way line, a
distance of 192.00 feet to 17 found iron rod for the point of curvature of a circular curve to the
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right having a radius of 807.50 feet and whose chord bears North 29 degrees 48 minutes 29
seconds Wesl, a distance of 507.95 feet;

THENCE Northwesterly, continuing along said east right-of-way line and said curve, through a
central angle of 36 degrees 39 minutes 49 seconds, an arc distance of 516.72 feet to a found City
of Plano monument for the point of reverse curvature of a non-tangent circular curve to the left
having a radius of 69.50 feet and whose chord bears North 00 degrees 08 minutes 42 seconds
West, a distance of 77.90 feet;

THENCE Northerly, continuing along said east right-of-way line and along said curve, through a
central angle of 68 degrees 13 minutes 52 seconds, an arc distance of 82.76 feet to a Y.-inch set
iron rod with cap for the point of reverse curvature of a non-tangent circular curve to the right
having a radius of 90.50 feet and whose chord bears North 17 degrees 22 minutes 32 seconds
West, a distance of 54.70 feet; from which a 1-inch found iron rod bears South 53 degrees 43
minutes 03 secends East, a distance of 2.82 feet;

THENCE Northerly, continuing along said east right-of-way line and along said curve, through a
central angle of 33 degrees 46 minutes 08 seconds, an arc distance of 53.34 feet to a Y2-inch set
iron rod with cap for corner;

THENCE North 00 degrees 27 minutes 27 seconds West, departing said curve and along said
cast right-of-way line, a distance of 25.63 feet to a 1/2-inch set iron rod with cap for the point of
curvature of a non-tangent circular curve to the right having a radius of 807.50 feet and whose
chord bears North 22 degrees 24 minutes 10 seconds East, a distance of 628.27 feet;

THENCE Northeasterly, continuing along said east right-of-way line and along said curve
through a central angle of 45 degrees 47 minutes 14 seconds, an arc distance of 645.30 feet to a
1-inch found iron rod for corner; ‘

THENCE North 45 degrees 17 minutes 48 seconds East, departing said curve and along said

southeast right-of-way line, a distance of 417.67 feet to the POINT OF BEGINNING AND
CONTAINING 894.720 square feet or 20.54 acres of land, more or less.
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EXHIBIT “B”
THE DEVELOPMENT
REINVESTMENT ZONE NO. 120

Site Plan/Map of Project
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EXHIBIT “C”
CERTIFICATION FORM
REINVESTMENT ZONE NO. 120

This letter certifies that Pizza Hut of America, Inc., 1s in compliance with each applicable
term as set forth in the Agreement to Resolution No. (R) as of November 1,
200 The term of this agreement is January 1, 2012 through December 31, 2021. This form is
due on November lof each year this tax abatement is in force.

Pizza Hut of America, Inc., a Delaware Corporation

Name:
Title:

NOTE: This certification form should be mailed to: City of Plano
Finance Department
P.O. Box 860358
Plano, Texas 75086-0358
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RESOLUTION NO. 2009-11-18(R)

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF PLANO, TEXAS, APPROVING
THE TERMS AND CONDITIONS OF AN ECONOMIC DEVELOPMENT INCENTIVE
AGREEMENT BY AND BETWEEN THE CITY OF PLANO, TEXAS AND PIZZA HUT OF
AMERICA, INC.; AUTHORIZING ITS EXECUTION BY THE CITY MANAGER OR HIS
DESIGNEE AND PROVIDING AN EFFECTIVE DATE,

WHEREAS, the City Council has been presented a proposed Economic Development Incentive
Agreement By and Between the City of Plano, Texas and Pizza Hut of America, Inc., a Delaware
corporation, a substantial copy of which is attached hereto as Exhibit “A” and incorporated herein by
reference (hercinalter called “Agreement”); and,

WHEREAS, upon full review and consideration of the Agreement, and all matters attendant and
related thereto, the City Council is of the opinion that the terms and conditions thereof should be
approved, and that the City Manager or his designee shall be authorized to execute it on behalf of the City
of Plano.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
PLANQO, TEXAS, THAT:

Section 1. The terms and conditions of the Agreement, having been reviewed by the City
Council of the City of Plano and found to be acceptable and in the best interests of the City of Plano and
its citizens, are hereby in all things approved.

Section 1}, The City Manager or his designee is hereby authorized to execute the Agreement
and all other decuments in connection therewith on behalf of the City of Plano, substantially according to
the terms and conditions sct {forth m the Agreement.

Seetion 1 This Resolution shall become effective immediately upon its passage.

DULY PASSED AND APPROVED this the 23" gy of November, 2009.

Phil Dyer, MAYOR /
ATTEST:

iﬂd«a Zicaj

Drane Zucco, CITY SECRETARY

APPROVED AS TO FORM:

Diane C. Wetherbee, CITY ATTORNEY
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ECONOMIC DEVELOPMENT INCENTIVE AGREEMENT

This Economic Development Incentive Agreement (“Agreement”) is made by and
between the ‘City of Plano, Texas (the “City”), and Pizza Hut of America, Inc., a Delaware
Corporation, (“Company”) acting by and through its respective authorized officers and
representatives.

WITNESSETH:

WHEREAS, Company is an American restaurant chain and international franchise
operating more than 10,000 restaurants in hundreds of countries; and

WHEREAS, the Company has advised the City that a contributing factor that would
induce the Company to relocate its headquarters and commercial activities to the City, thereby
generating additional local sales tax revenues and increasing ad valorem tax values for the City,
would be an agreement by the City to provide an economic development grant to the Company;
and

WHEREAS, the Company agrees to construct and occupy a minimum 160,000 square
foot office complex on 20.54 acres fronting Corporate Drive and approximately % mile south of
Legacy Drive, Plano, Texas (the “Property”); construct real property improvements with a
minimum Taxable Value of Ten Million Dollars ($10,000,000.00); add business personal
property to the Property with a minimum Taxable Value of not less than Five Million Dollars
($5,000,000.00); transfer or create at least 450 Job Equivalents on the Property; and maintain
occupancy of the Property and the Job Equivalents for the remainder of the term of this
Agreement; and

WHEREAS, the construction and occupancy of a Ten Million Dollar office complex at
the Property; addition of Five Million Dollars of business personalty; and the creation or transfer
of not less than 450 Job Equivalents to the Property will promote economic development,
stimulate commercial activity and enhance the tax base and economic vitality of the City; and

WHEREAS, the City has adopted programs for promoting economic development; and

WHEREAS, the City is authorized by TEX. Loc. Gov’t CobE §380.001 ef seq. to
provide economic development grants to promote local economic development and to stimulaie
business and commercial activity in the City; and

WHEREAS, the City has determined that making an economic development grant to the
Company in accordance with the terms and conditions set forth in this Agreement will further the
objectives of the City, will benefit the City and the City’s inhabitants and will promote local
economic development and stimulate business and commercial activity in the City.

NOW THEREFORE, in consideration of the foregoing and the premises, mutual
covenants and agreements contained herein, and other good and valuable consideration, the
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receipt and sufficiency of which are hereby acknowledged, the parties, intending to be legally
bound, hereby covenant and agree as follows:

Article I

e

I’r"’ 1IN TR

Definitions

For purposes of this Agreement, each of the following terms shall have the meaning set
forth herein unless the contex! clearly indicates otherwise:

“Commencement Date” shall mean the carlier of the date of occupancy of
the Property by the Company or December 31, 2011, whichever occurs first.

“Effective Date” shall mean the last date on which all of the parties hereto
have executed this Agreement.

“Event of Force Majeure” shall mean any contingency or cause beyond
the reasonable control of a party including, without limitation, acts of God or the
public enemy, war, riot, civil commotion, insurrection, government or de facto
governmental action (unless caused by the intentionally wrongful acts or
omissions of the party), fires, explosions or floods, strikes, slowdowns or work
stoppages any of which event(s) directly impact the Company’s operations in the
City.

“Job Equivalent” shall mean one or more Company job positions located
at the Property which individually or when combined total 2080 hours (inclusive
of holidays, vacation and sick leave) annually. This term is restricted to Plano
based employees and excludes remote employees or contract employees. For the
purposes of this definition only, Company shall include Pizza Hut of America,
Inc., United Food Purchasing Co-op, PepsiCo Inc., Pizza Hut Inc., Pizza Hut of
North Anierica, Inc., Pizza Hut Ltd. (a limited partnership), Yum Restaurants
International Inc., Yum Brands Inc., Yum Restaurants Services Group Inc., KFC,
LJS Restaurants, and Taco Bell America. '

‘ “Taxable Value” shall mean the assessed value of real and personal
property improvements for tax purposes as determined by the Collin County
Appraisal District.

Article I
Term

The term of this Agreement shall begin on the Commencement Date and continue until
December 31, 2021, unless sooner terminated as provided herein.



Exhibit “A” to Resolution No. 2009-11-18(R) Page 3 of 9

Article ITI
Obligations of Company

In consideration for the grant of public funds as set forth in Section 4.01 below, the
Company agrees to the following:

(a) Construct and occupy (with affiliates and companies listed under the definition of
Job Equivalents) an office complex of not less than 160,000 gross square feet on
or before January 1, 2012 with a Taxable Value of not less than Ten Million
Dollars ($10,000,000.00) on the Property;

(b) Add business personal property to the Property with a minimum Taxable Value of
not less than Five Million Dollars ($5,000,000.00) by January 1, 2012;

(c) Create or transfer 450 Job Equivalents to the Property on or before December 31,
2011,

(d) Maintain occupancy and the Job Equivalents created in Article III (a), (b) and (c)
: above for the remainder of the term of this Agreement; and

(e) Use reasonabie efforts to place all Company-managed hotel room nights, related
to the Company’s business activities, at facilities located in the City of Plano.

Article IV
Gbligations of the City

4.01 Grant.

{a) The City agrees to provide the Company a cash grant of One Million Three
Hundred Fifty Thousand Dollars ($1,350,000.00) for the creation or transfer of 450 Job
Equivalents to the Property; the construction and occupancy of a minimum 160,000 gross square
feet office complex on the Property with a minimum Taxable Value of Ten Million Dollars
($10,000,000.00); and the addition of business personal property of Taxable Value of not less
than Five Million Dollars ($5,000,000.00) to the Property, all in accordance with the provisions
of Article 1II (a). (b) and (c) above. The Company agrees to maintain the occupancy and
transferred or created Job Equivalents on the Property throughout the term of this Agreement as
provided in Section 5.01 below; '

(b) The City agrees to provide the Company a grant of up to Two Hundred and Fifty
Thousand Dollars ($250,000.00) for permit, building inspection, engineering and planning fees
paid to the City by Company for the construction of real property improvements to the Property;
and

(c) The City agrees to provide the Company a grant of Five Hundred Thousand
Doilars ($500,000.00) for relocation expenses and occupancy costs associated with relocating its
Headquarters to the Property. ' '
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4.02 Grant Pavments.

(a) Except as otherwise indicated, the Company shall be entitled to a payment of One
Million Eight Hundred and Fifty Thousand Dollars ($1,850,000.00) from the City under this
Agreement within thirty (30) days after the Company verifies to the City using the Initial
Certification form attached hereto as Exhibit “A” that the Company has met its obligations as set
forth in Article III (a), (b) and (c) above. In order to receive payment under this Agreement,
Company’s initial certification verifying compliance with Article III (a), (b) and (c) above must
be filed with the City no later than April 1, 2012.

(b) The Company shall be entitled to receive reimbursement for permit, building
inspection, engineering and planning fees paid to the city by Company for the construction of
real property improvements to the Property with reimbursement not to exceed a total of Two
Hundred and Fifty Thousand Dollars ($250,000.00). In order to receive reimbursement for these
fees, Company must submit an invoice with receipts to the City by April 1, 2012.

Article V
Refunds

5.01 Refunds.

(a) In the event the Company ceases to occupy the Property prior to the expiration of
this Agreement or allows the Company’s Job Equivalents at the Property to fall below 450 for
more than 180 consecutive days during the term of this Agreement, not the result of an Event of
Force Majeure, the Company shall refund to the City an amount equal to Three Thousand and
No/100 Dollars ($3,000.00) for each lost Job Equivalent. For the purposes of determining
whether the City is due a refund under this section, an officer of the Company shall certify to the
City by January 31, 2012 and by January 31 of each year thereafter during the term of this
Agreement the continued occupancy of the Property in accordance with Article III (a) and the
actual number of Job Equivalents at the Property for the preceding calendar year using the
Certificate Form attached as Exhibit "B". All refunds under this Agreement shall be due within
30 days of written demand for payment. Notwithstanding the foregoing, the Company shall
never be required to refund to the City, in the aggregate, any amount in excess of the total grant
amount set forth in Section 4.01.

(b) In the event the Company, at any time during the term of this Agreement, is
convicted of a violation under 8§ U.S.C. Section 1324a(f) regarding the unlawful employment of
undocumented workers, it shall reimburse the City all grant funds paid pursuant to this
Agreement together with interest charged from the date of payment of the funds at the statutory
rate for delinquent taxes as determined by V.T.C.A., Tax Code § 33.01, but without the addition
of penalty. Repayment of grant funds and interest shall be due not later than 120 days after the
date the City notifies the Company of the conviction.

Article V1
Termination

6.01  This Agreement terminates upon any one or more of the following:
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(a) By mutual written agreement of the parties;
(b) Upon expiration of the term of this Agreement;
(c) By either party upon written notice to the other, if the other party defaults

or breaches any of the material terms or conditions of this Agreement and such default or breach
is not cured within thirty (30) days after written notice thereof (provided that such 30 day period
shall be extended if the default is of a nature that cannot reasonably be cured within such 30 day
period and further provided that the remedy is being diligently pursued); and

(d) By either party upon written notice to the other if any subsequent federal
or state legislation or any decision of a court of competent jurisdiction declares or renders this
Agreement invalid, illegal or unenforceable, provided, that such termination notice shall set forth
an explanation of the terminating party’s basis for termination under this subsection (d).

6.02  Effect of Termination. The rights, responsibilities and liabilities of the parties
under this Agreement shall be extinguished upon the applicable effective date of termination of
this Agreement, except for any obligations that accrue prior to such termination or as otherwise
provided herein. All rights and obligations set forth above in this Section 6.02 shall sugvive the
termination of this Agreement.

Article VII
Miscellaneous

7.01 Binding Acreement. The terms and conditions of this Agreement are binding
upon the successors and permitted assigns of the parties. This Agreement may not be assigned
without the express written consent of the non-assigning party, except that the Company may
assign this Agreement without obtaining the City’s consent (a) to one of its affiliates, or (b) to
any person or entity that directly or indirectly acquires, through merger, sale of stock, purchase
or otherwise, all or substantially all of the assets of the Company.

7.02  No Joint Venture. It is acknowledged and agreed by the parties that the terms of
this Agreement are not intended to and shall not be deemed to create a partnership or joint
venture among the parties. Neither party shall have any authority to act on behalf of the other
party under any circumstances by virtue of this Agrcement.

7.03  Authorization. Each party represents that it has full capacity and authority to
grant all rights and assume all obligations that are granted and assumed under this Agreement.

7.04 Notice. Any notice required or permitted to be delivered hereunder shall be
deemed received three (3) days thereafter sent by United States Mail, postage prepaid, certified
mail, return receipt requested, addressed to the party at the address set forth below (or such other
address as such party may subsequently designate in writing) or on the day actually received if
sent by courier or otherwise hand delivered.
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If intended for the City:

City of Plano, Texas

Attention: Thomas H. Muehlenbeck , City Manager
1520 Avenue K

P.O. Box 860358

Plano, TX 750806-0358

With a copy to:

City of Plano, Texas

Attention: Diane Wetherbee , City Attorney
1520 Avenue K

P. O. Box 860358

Plano, TX 75086-0358

[f intended for the Company:

Pizza Hut of America, Inc.,
Attention: John J. Murphy, President
14841 North Dallas Parkway

Dallas, Texas 75254

7.05 Entire Acreement. This Agreement is the entire agreement between the parties
with respect to the subject matter covered in this Agreement. There is no other collateral oral or
written agreement between the parties that in any manner relates to the subject matter of this
Agreement.

7.06  Governing Law. This Agreement shall be governed and construed in accordance
with the laws of the State of Texas, without giving effect to any conflicts of law rule or principle
that might result in the application of the laws of another jurisdiction. Venue for any action
concerning this Agreement, the transactions contemplated hereby or the liabilities or obligations
imposed hereunder shall be in the State District Court of Collin County, Texas.

7.07  Amendment. This Agreement may only be amended by the mutual written
agreement of the parties.

7.08  Legal Construction. In the event any one or more of the provisions contained in
this Agreement shall for any reason be held to be invalid, illegal, or unenforceable in any respect,
such invalidity, illegality, or unenforceability shall not affect other provisions, and it is the
intention of the parties to this Agreement that in lieu of each provision that is found to be illegal,
invalid, or unenforceable, a provision shall be added to this Agreement which is legal, valid and
enforceable and is as similar in terms as possible to the provision found to be illegal, invalid or
unenforceable.

7.09  Recitals. The recitals to this Agreement are incorporated herein.
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7.10  Counterparts. This Agreement may be executed in counterparts. Each of the
counterparts shall be deemed an original instrument, but all of the counterparts shall constitute

orie and the same instrument.

7.11 Survival of Covenants. Any of the representations, warranties, covenants, and
obligations of the parties, as well as any rights and benefits of the parties, pertaining to a period
of time following the termination of this Agreement shall survive termination.

7.12  Dispute Resolution. Any controversy or claim arising from or relating to this
Agreement, or a breach thereof shall be subject to non-binding mediation, as a condition
precedent to the institution of legal or equitable proceedings by any party. The parties shall
endeavor to resolve their claims by mediation that, unless the parties mutually agree otherwise,
shall be in accordance with the American Arbitration Association’s Commercial Mediation
Rules in effect at the time of mediation. Request for mediation shall be filed concurrently with
the other party. Mediation shall proceed in advance of legal or equitable proceedings, which
shall be stayed pending mediation for a period of sixty (60) days from the date of filing for
mediation, unless stayed for a longer period of time by agreement of the parties. Each party shall
bear its own costs related to the mediation. The mediation shall be held in Collin County, Texas,
unless another location is mutually agreed upon. Agreements reached in mediation shall be
enforceable as settlement agreements in any Court having jurisdiction thereof. -

EXECUTED on this 23" day of November, 2009.

ATTEST: CITY OF PLANO, TEXAS, a home rule
municipal corporation

By:
Diane Zucco, CITY SECRETARY Thomas H. Muehlenbeck
CITY MANAGER

APPROVED AS TO FORM:

l&ﬁ/ / Uit

Diane C. Wetherbee, CITY ATTORNEY

P1ZZA HUT OF AMERICA, INC.,
a Delaware Corporation

By:

John J. Murphy, President
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EXHIBIT “A”

INITIAL CERTIFICATE OF COMPLIANCE*

[ hereby certify that PIZZA HUT OF AMERICA, INC. (and those companies listed
under the definition of Job Equivalent), have occupied not less than 160,000 gross square feet of
commercial space on the Property and have retained, transfered or added 450 new Job
Equivalent positions to the Property. PIZZA HUT OF AMERICA, INC,, is in compliance with
subsections (a), (b) and (c¢) of Article III of the Agreement to Resolution No.
(R) as of , and is entitled to receive payment
under the terms of that Agreement.

PIZZA HUT OF AMERICA, INC.,
a Delaware Corporation

By:
Name:
Title:
Date
NOTE:
This Certificate of Compliance should be mailed to:
City of Plano

Finance Department
P.O. Box 860358
Plano, Texas 75086-0358

*This form may be modified as appropriate for an additional initial certification.
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EXHIBIT "B"

ANNUAL CERTIFICATE OF COMPLIANCE

I hereby certify that PIZZA HUT OF AMERICA, INC,, is in compliance with each applicable
term as set forth in Article Ul of the Agreement as of . The term of the
Agreement is December 31, 2011 through December 31, 2021. The number of new, transferred
or retained Job Equivalents, calculated as set forth in the Agreement, and maintained pursuant to
the Agrcement since its inception has not fallen below for more than 180 consecutive days
and ts as of the date of this Certificate of Compliance. If the number herein reported
is below the number required to be maintained pursuant the Agreement, I certify that the City of
Plano has been refunded the appropriate amount as required by Section 5.01 of the Agreement.
This form is due on January 31 of each year this Agreement is in force.

P1ZZA HUT OF AMERICA, INC.,
a Delaware Corporation

By:
Name:
Title:
Date
NOTE:
This Certificate of Compliance should be mailed to: City of Plano

Finance Department
P.O. Box 860358
Plano, Texas 75086-0358
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ORDINANCE NO. 2009-11-19

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF PLANO, TEXAS,
ORDERING A SPECIAL ELECTION TO BE HELD ON JANUARY 30, 2010 FOR THE
PURPOSE OF ELECTING ONE (1) MEMBER OF COUNCIL, PLACE NO. 3 (DISTRICT 3),
TO FILL A VACANCY UNTIL THE MAY 2011 GENERAL ELECTION; DESIGNATING
LOCATIONS OF POLLING PLACES; ORDERING NOTICES OF ELECTION TO BE
GIVEN AS PRESCRIBED BY LAW IN CONNECTION WITH SUCH ELECTION; AND
PROVIDING AN EFFECTIVE DATE.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
PLANO, TEXAS, THAT,;

Section 1. A Special Election be and is hereby ordered to be held on Saturday, January 30,
2010, for the purpose of electing one (1) City Council Member to fill the following interim term on the
Plano City Council: Place No. 3 (District 3) such interim term being until the May 2011 General
Election.

Section II.  The filing deadline for candidates for Place No. 3 (District 3) shall be December
30, 2009.

Section III.  The polling places and the county election precincts whose qualified voters shall
cast ballots at such locations in the City of Plano for the Special Election are as follows:

COLLIN COUNTY ELECTION POLLING PLACE
PRECINCTS
52,61, 68, 103 and 141; Armstrong Middle School

3805 Timberline Drive, Plano, TX 75074
34,107,119, 121, 135 and 139; Bethany Elementary School

2418 Micarta Drive, Plano, TX 75025
23, 46,47, 50, 51, 152 and 158; Bowman Middle School

2501 Jupiter Road, Plano, TX 75074
90, 116, 137 and 176; Brinker Elementary School

3800 John Clark Parkway, Plano, TX 75093
21, 54, 62 and 66, Carpenter Middle School

1501 Cross Bend Road, Plano, TX 75023
109 and 123, Christopher A. Parr Library

6200 Windhaven Parkway, Plano, TX 75093
15,19, 53, 65,70 and 71; Haggard Middle School

2401 Westside Drive, Plano, TX 75075
58, 77 and 91; Hendrick Middle School

7400 Red River Drive, Plano, TX 75025
31,32, 63 and 76; Hughston Elementary School

2601 Cross Bend Road, Plano, TX 75023

10ELEORD - 11-16-09
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14, 81, 86, 89, 108, 112, 124 and
167,

Robinson Middle School
6701 Preston Meadow Drive, Plano, TX 75024

64 and 69;

Schimelpfenig Middle School
2400 Maumelle Drive, Plano, TX 75023

28, 75, 105 and 143;

Shepton High School
5505 Plano Parkway, Plano, TX 75093

39 and 85;

Thomas Elementary School
6537 Blue Ridge Trail, Plano, TX 75023

26,49, 67,72 and 138.

Wilson Middle School
1001 Custer Road, Plano, TX 75075

DENTON COUNTY ELECTION
PRECINCTS

POLLING PLACE

226

Christopher A. Parr Library
6200 Windhaven Parkway, Plano, TX 75093

Polling places on January 30, 2010 shall be open from 7:00 a.m. until 7:00 p.m.

Section IV.  Votes for said election shall be cast utilizing touch-screen devices with Diebold's
ACCUVOTE TS R6v.4.6.4 direct recording devices (DRE's) for early voting and election day and
optical-scan ballots with Diebold's ACCUVOTE OS ROM v.2.0.12 for early voting by mail.

Section V.

Early voting by personal appearance for the above-designated election shall be

conducted at the following locations on the following dates and times:

January 13, 2010 through January 15,2010 8:00 a.m. —5:00 p.m.
January 19, 2010 through January 23, 2010 8:00 a.m. —5:00 p.m.

January 25, 2010 and January 26, 2010

7:00 a.m. - 7:00 p.m.

Main Early Voting Location

Collin County Elections
Department

2010 Redbud Boulevard
Suite 102

McKinney, TX 75069

Temporary Branch Early Voting
Locations

Carpenter Park Recreation Center

6701 Coit Road Plano, TX 75024

Christopher A. Parr Library

6200 Windhaven Parkway Plano, TX 75093

Collin County Community College

2800 E. Spring Creek Parkway | Plano, TX 75074

- Spring Creek Campus
Haggard Library 2501 Coit Road Plano, TX 75075
Harrington Library 1501 18" Street Plano, TX 75074

Plano Independent School District
Administration Center

2700 West 15" Street Plano, TX 75075
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Applications for ballots by mail shall be mailed to:

Sharon Rowe, Elections Administrator
Collin County Elections Department
2010 Redbud Boulevard

Suite 102

McKinney, TX 75069

Applications for ballots by mail must be received no later than the close of business on Friday,
January 22, 2010.

Section VI. The recommendations of the City will be the accepted guidelines of four (4)
clerks to be secured to work in each polling place. The presiding election judge of each polling place,
however, will use his/her discretion to determine when additional manpower is needed during peak

voting hours.

Section VII. The City Secretary is hereby authorized and directed to publish and/or post, in
the time and manner prescribed by law, all notices required to be so published and/or posted in
connection with the conduct of this election.

Section VIII. This ordinance shall become effective immediately upon its passage.

Duly passed and approved this the 23" day of November, 2009.

e

Phil Dyer, MAZ(OR

ATTEST: .
@m %@«d

Diane Zucco, CITY SECRETARY

APPROVED AS TO FORM.:

D i
Diane C. Wetherbee, CITY ATTORNEY
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